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GOVERNMENT
BACKED LOANS
FACTSHEET
BUSINESS SUPPORT

BOUNCE BACK LOAN SCHEME (BBLS)

TAX IMPLICATIONS MAY APPLY

Businesses can access up to £50k finance, interest free for the first 12 months, &
100% Government guaranteed. You can top this up if you haven’t already
accessed the maximum level. This is a very real loan with consequences which
should be fully considered before applying or topping up. We would not
recommended it, if you are considering paying some of the loan funds to yourself
due to the unexpected tax charges and compliance issues!

WHAT IS IT?
Businesses who need access to finance can apply for a government backed loan
for up to £50k. The loan is interest free for the first 12 months & 100%
Government guaranteed. After the first year, the interest rate goes from 0% to
2.5%.

TAX TO CONSIDER
It is recommended that full consideration is given to the tax and compliance
consequences of using these funds to pay yourself.
Ordinarily payments to shareholders are treated as dividends BUT if the business
doesn’t have any or enough profit, it will be treated as a loan from the company
to you. If not repaid 9 months after your year-end, the company will pay a 32.5%
tax charge. If the loan exceeds you will be subject to further tax personally and
the company will have an additional 13.8% charge.
In addition, you may breach the terms of the loan as they are not meant to be
used for personal purposes.
Businesses who are involved in R&D projects should be aware that if the loan
funds are used to fund an element of the R&D project, less favourable tax relief
can be claimed. Documenting the purpose of the loan when making a loan
application and then keeping records and/or segregating funds is recommended.

HOW TO APPLY
You should contact your bank to find out if they are offering this scheme or if you
need to top up your loan before it ends on 31st March 2021.

The loan scheme has been very popular. More than 1.43 million loans have been
issued since they first launched last May.
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CORONAVIRUS BUSINESS INTERRUPTION LOAN SCHEME (CBILS)
& CORONAVIRUS LARGE BUSINESS INTERRUPTION LOAN
SCHEME (CLBILS)

Small and medium sized businesses can access up to £5m in finance via
Government loan schemes.

WHAT IS IT?
These schemes are intended to provide financial support to businesses across
the UK that are losing revenue and seeing their cashflow disrupted due to the
pandemic.

TAX TO CONSIDER
As of November 2020, over £18.46 billion in lending was approved by this
scheme for SMEs. Until late July 2020, they were difficult to access given the
eligibility requirements.
Businesses who are involved in R&D projects should be aware that if the loan
funds are used to fund an element of the R&D project, less favourable tax relief
can be claimed. Documenting the purpose of the loan when making a loan
application and then keeping records and/or segregating funds is recommended.

HOW TO APPLY
You should contact your bank to find out if they are offering this scheme before it
ends on 31st March 2021.

The government guarantees 80% of the max £5m finance to the lender and pays
interest and any fees for the first 12 months.

COVID CORPORATE
FINANCING FACILITY

TAX IMPLICATIONS MAY APPLY

The government will buy short-term debt from large companies under this
scheme.

WHAT IS IT?
The scheme allows large businesses to boost their short term cashflow by selling
their short-term debt to the Government.

HOW TO APPLY
You should apply via Gov.uk before it ends on 31st March 2021.

As of October 2020, £30bn worth of support has been facilitated to large
businesses.

T

